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Restoration process testing key resistance near 24500

The best support for the bull market was one of our pivot averages
from November 2023, the big bullish inflexion point. This was
successfully tested at the recent lows near 23200. This was a very
important level for investors as portfolios could have bled below this.
When this level is protected, it is easier for the market to restore the
bull market conditions. The success of the current bottoming or
restoration process would be indicated when the market progresses
above 24500.

Nifty delivers a Breadth Thrust

The volatile session on 5 December 2024 has delivered a Breadth
Thrust sign for the Nifty. The Breadth Thrust SIGN is when the
market breadth swings from oversold to overbought very fast. The
latest Breadth Thrust sign increases the prospects of the uptrend
restoration.

Elara Securities (India) Private Limited

ElaraCapital

Positional dynamics of the Nifty support near 24200

As the market sold off intra-day on 13 December 2024, our eyes were
trained on the 24200 level. This is based on our dissection of the stock
futures data. An approximate exposure level of the recent bears was
broken near 24200 earlier. Hence, this was a crucial support for the
rally. The frenetic recovery from that level augurs well for our earlier
reading of the uptrend extending with projections near 25300
followed by 27000.
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Restoration process testing key resistance near 24500

D: 12/04/2024 0:24488.75 H:24573.2 L:24366.3 C:24471.55 NIFTY 50 - Daily T £2: 27k
Chg: 0.06% arget2: -

ST : 27000
We would love to take this opportunity to request well-wishers of our genre of market analytics to ," 26000
kindly vote us in the ongoing Extel (Asia Money) polls under Macro -> Quantitative Research -> Biju Target1: 25300; ,:'

Samuel. It would be a huge motivation for us to keep our innovation alive with 5 25000
differentiated offerings. The poll ends on 8 December 2024. ——,:’;’;TS‘QYQ 2
https://www.extelinsights.com/support/voting-information iy ' 24000
g, 23000
] M
'l snfr f '..' 8!
YT T s 22000
.
Breakout Thrust § 'o" i *15'
11/30/240% 21000
)
@ .
i " Pivot Average2: 24485 20000
*'t"'. = wﬂo"‘
: 19000
D: 12/04/2024 Nifty50: 1.2 MidSmall 400: 1.95 Smallcap 50: 3.8 v
3 b3 I Bull market conditions prevailing well since mid 2023.
Whenever the curve reverts to zero, bullish trends reassert. 20
Though the response was more challenging this time, the bull
market regime is well restored agai
\ 10
‘\.
: ‘/ Long-term Breadth Indicator - India _ 0
10/2023 (for various Indian equity pockets) 0372024 08/2024 e
p23 Nov Dec Jan 24 Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Most developed markets, Nifty50 and Nifty200 had shown concentration of breakouts during late November-early December 2023. We have constructed an
average (violet line) of the Nifty from that point, which has been attracting demand successfully. This was the best support for the bull market and is tested at the
recent lows near 23200. This was a very important level for investors as portfolios could have bled below this. When this level is protected, it is easier for the
market to restore the bull market conditions. There were a few other clusters near 23200, including the uptrend line connecting October 2023 low to June 2024 low
(blue line). Also, the Long-Term Breadth Indicator for various indices has been testing the bull market equilibrium and a restoration is underway. Three of the
recent market bottoms coincided with this equilibrium test. The success of the current bottoming or restoration process would be indicated when the market
progresses above 24500. Earlier, we have listed our thought process for the market bottom (https://www.elaracapital.com/researchpdf/COD29Nov2024.pdf).
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Nifty delivers a Breadth Thrust
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The volatile session on 5 December 2024 has delivered a Breadth Thrust sign for the Nifty. The Breadth Thrust sign is when the market breadth swings from
oversold to overbought very fast. This is captured from the Breadth Thrust Indicator, when it swings from below 40 to above 61.5 within 10 sessions. The last
Breadth Thrust in Nifty was on 15 November 2023 when the market was restoring from the October 2023 shakeout. The bigger upgrade to the uptrend was
signaled when the Breadth Thrust was followed by a Breakout Thrust on 30 November 2023. The latest Breadth Thrust sign increases the prospects of the
uptrend restoration. We have mentioned progress above 24500 as crucial to this restoration (https://www.elaracapital.com/researchpdf/COD4Dec2024.pdf). The
market uptrend here is a curious mix of select heavyweights and small-caps.
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Positional dynamics of the Nifty support near 24200
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As the market sold off intra-day on 13 December 2024, our eyes were trained on the 24200 level, which was particularly interesting to us. This is based on our
dissection of the stock futures data. We extract an approximate color on the bullish and bearish bias in positions based on the stock futures data. This is plotted in
the second subgraph (green = bullish bias, red = bearish bias). Speculative confidence on the bearish side spiked recently during the middle stages of the
downtrend (highlighted with the first box). During the market rally from the Nifty low of 22 November 2024, this bearish bias has started contracting sharply
(second box) and has fully flattened since the past few days. Restoration of strength here would be a positive catalyst. Shorts started losing money when the Nifty
rallied above 24200 earlier. Notice the recent red line overlaid on the Nifty chart. This is the approximate exposure level of the recent bears, which was broken
near 24200. Hence, this was a crucial support for the rally. The frenetic recovery from that level augurs well for our earlier reading of the uptrend extending, with
projections near 25300 followed by 27000. We earlier highlighted the Breadth Thrust sign on Nifty (https://www.elaracapital.com/researchpdf/COD10Dec2024.pdf)
as a boost to this bullish bias. We have mentioned progress above 24500 as crucial to this restoration
(https://www.elaracapital.com/researchpdf/COD4Dec2024.pdf). After the intra-day collapse, Nifty is poised near this level now.
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Reiterates the long-term bottom in Nifty IT; projects 50% out-
performance

We have highlighted the long-term support at May lows which
completes the bear run that commenced from December 2021. The
bull market in IT here would also be of an 18-24 months variety, with
projections of 50% out-performance.

Buy the dip in IT

During July, Nifty IT has taken out the December 2021 peak,
reiterating the resumption of the bull market. We find triggers for a
rapid uptrend and hence, the latest dip can be an opportunity.

When we see robust sectoral currents unfolding, we generally prefer
to buy the entire basket rather than attempt hair-splitting bottom-up
ideations. We believe the latter is better enabled through fundamental
analysis. If we need to pick bottom-up, it would be HCL Tech, TechM,
Infosys, OFSS, Mphasis, LTIM, Wipro, TCS, Coforge, NIIT, Mastek,
eClerx and ADSL.

Market outlook

We were a bit misaligned to the extended market weakness. We
highlighted the first oversold and support after the first dip that failed
to hold. The latest bottom is from the best oversold and support. We
see a favorable risk-reward encouraged by:

U Robust bull market conditions prevailing in IT; one heavyweight
sector in a very constructive support mode for the market.

U The worst is behind for Bank Nifty from a tactical perspective.

Elara Securities (India) Private Limited

ElaraCapital

L  The market absorbed the Adani shock. Muted impact from
negative newsflow is encouraging for the bottom of a correction.

(M

India’s relative with EM at big support and reviving.

U  Signs of an interim surprise from small and micro-caps. Broader
market resilience during the latest market weakness is not
indicative of emerging risk-off.

L The bull market engine in developed markets is intact. Broader
market in the US is entering a durable bull run while Europe
tested a strong support.

We are evaluating the constructive and destructive evidences and
will present our detailed readings in the next note.

Recent IT related notes:
Breakout Thrust in broader US indices

https://www.elaracapital.com/researchpdf/COD12Nov2024.pdf

Fresh catalysts reiterate the IT bull run

https://www.elaracapital.com/researchpdf/COD8Nov2024.pdf
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Reiterates long-term bottom in Nifty IT; projects 50% out-performance
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This is the big picture of the Nifty IT bottom that was shared during early June (https://www.elaracapital.com/researchpdf/COD7Jun2024.pdf). We have highlighted
the long-term support at the May lows which completes the bear run that commenced from December 2021. The May bottom is in a similar league as the IT bottom
during October 2017 that was followed by a three-year bull run. The bull market in IT here would also be of an 18-24 months variety.
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Scope of dynamic rally; buy the dip
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During July, Nifty IT has taken out the December 2021 peak, reiterating the bull market resumption. The relative chart captures the bear to bull transition with
long-term averages being taken out. The recent rally was in the wake of a bull market consolidation. Visibility is strong for 15% upside near-term. We find triggers
for a rapid uptrend and hence, the latest dip can be an opportunity.
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide preliminary information on
the business activities of the company and the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this document should be construed as an
advice to buy or sell or solicitation to buy or sell the securities of companies referred to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits
and risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be
happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the information given in this Note and
expressly disclaim all liability for any errors and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this
information. Elara Securities (India) Private Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal
or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking or other business from any
company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to you solely for your
information. This Note should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not
directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements within such
jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any
such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any copies thereof. The Information given in this document
is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara
Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India)
Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies, directors, employees, agents or
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.
This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in the business or state of affairs of the company since
the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the
views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this
report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited (NSE) and in the Capital Market
Segment of BSE Limited (BSE).

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years. However, during the
routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara Securities (India) Private Limited for minor operational deviations in
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by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are registered or proposed to be registered.
Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the subject company, whereas its
associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the
end of the month immediately preceding the date of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more
securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited or
its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.
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Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited or its associate entities have not received any compensation from the subject company in the past twelve months. Research analyst
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Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate
and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such
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This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it should not be relied upon as such.
This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or strategies mentioned herein may
not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice, and are only correct as of the stated date of their issue. Prices,
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